
Proposition 1B / Goods Movement 

Funding in the Sacramento Region 

Sacramento Metropolitan Air Quality 
Management District 

 

www.airquality.org/mobile/goodsmovement/index.shtml 



GMERP Overview 

• The Goods Movement Emission Reduction Program is 
funded with $1 billion from Proposition 1B Transportation 
Bond funding 

• $267 million approved by the California Air Resources 
Board in September 2015 

• Sacramento allocation of over $13 million 

• Regional allocations are based on air pollution, 
population, and federal air quality goals 

• Similar to other incentive programs 
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Goods Movement 

• Goods Movement is the 

transportation of items to 

an end user for a fee 

• Includes sales, shipping, 

distribution, and delivery of 

goods 

• Trade Corridors include: 

– Central Valley 

– San Francisco Bay Area 

– Los Angeles / Inland Empire 

– San Diego / Imperial Valley 
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Ineligible Fleets 

Not Goods Movement 

• Under 19,500 lbs. GVWR 

• Public and Utility Fleets 

• School Districts 

• Solid Waste Collection 

Vehicles 

• Not For Hire Vehicles 

• NOx Exempt Vehicles 

• Low Mileage AG Vehicles 

• Low Mileage WT/CT 

Not Eligible Projects 

• Large Fleets buying new 

conventional diesel trucks 

• Large Fleets turning in 

trucks without a DPF 

• Owner-operators turning 

in a truck without a DPF 

• Any fleet in violation of 

the Truck & Bus 

Regulation or any other 

ARB or District violation 
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Sacramento Federal Nonattainment Area

Goods Movement Trade Corridors

Locations Encouraged to Apply to SMAQMD

Trade Corridors

A = San Francisco Bay Area
B = Central Valley / Sacramento
C = Los Angeles / Inland Empire
D = San Diego / Border Region

GMERP Trade Corridors 
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GMERP Source 

Categories 
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• Freight Locomotives 

• Heavy-Duty Diesel Trucks 

• Transport Refrigeration Units 



Freight Locomotives 

• $10 million for replacement of freight 

locomotives with Tier 4 replacements 

• Open to all railroads 

• Existing locomotive must be Tier 2 or older 

• Three options: 

– Switcher Locomotive (1,006 – 2,300 HP) 

– Medium Locomotive (2,301 – 4,000 HP) 

– Line-Haul Locomotive (Over 4,000 HP) 
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Switcher Locomotive 

• At least 50% historic trade corridor 

operation within last 2 years 

• Tier 4 Replacement = 1.3 g/bhp-hr NOx 

• Funding Amounts: 

– 2016 Delivery = $2,125,000 or 85% 

– 2017 Delivery = $2,000,000 or 80% 

– 2018 Delivery = $1,875,000 or 75% 
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Medium Locomotive 

• At least 50% historic trade corridor 

operation within last 2 years 

• Tier 4 Replacement = 1.3 g/bhp-hr NOx 

• Funding Amounts: 

– 2016 Delivery = $2,550,000 or 85% 

– 2017 Delivery = $2,400,000 or 80% 

– 2018 Delivery = $2,250,000 or 75% 
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Line-Haul 

Locomotive 

• Four California Operation choices 

• At least 50% of the chosen minimum 

percentage operation of historic trade 

corridor operation within last 2 years 

• Tier 4 Replacement = 1.3 g/bhp-hr NOx 
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Line-Haul Funding 

• 90% to 100% California Operation 

– 2016 Delivery = $2,550,000 or 85% 

– 2017 Delivery = $2,400,000 or 80% 

– 2018 Delivery = $2,250,000 or 75% 

• 75% California Operation 

– 2016 Delivery = $2,100,000 or 70% 

– 2017 Delivery = $1,950,000 or 65% 

– 2018 Delivery = $1,800,000 or 60% 
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Line-Haul Funding 

• 50% California Operation 

– 2016 Delivery = $1,350,000 or 45% 

– 2017 Delivery = $1,200,000 or 40% 

– 2018 Delivery = $1,050,000 or 35% 

• 30% California Operation 

– 2016 Delivery = $750,000 or 25% 

– 2017 Delivery = $600,000 or 20% 

– 2018 Delivery = $450,000 or 15% 
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Locomotive 

Application 

• Interested railroads need to contact us for 

a special application 

• Successful grantees will have a contract 

with specific operational requirements 

• Evaluation and ranking will be done 

according to ARB guidelines and similar to 

the other options 
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Heavy Duty Trucks 

Old truck requirements 

• Manufacturer’s GVWR 19,501 lbs or greater on 
application; verified at pre-inspection 

• At least 75% CA operation past 24 months 

• Annual vehicle miles traveled (VMT) in California each 
year for the past 2 years: 

– At least 20,000 miles for Class 8 trucks (33,001 lbs GVWR or 
greater). 

– At least 20,000 miles for Class 7 trucks (26,001 - 33,000 lbs 
GVWR). 

– At least 10,000 miles for Class 6 trucks (19,501 - 26,000 lbs 
GVWR). 

10/7/2015 14 



Heavy Duty Trucks 

Old truck requirements - continued 

• Current and prior registration for the past 2 years.  

– California base-plated registration, OR 

– California International Registration Plan (California IRP), OR 

– Dual-plated registration (California based-plated / California IRP 

and Mexico only) for trucks carrying goods across the California-

Mexico border, as they are required to be dual-plated. 

• The past 2 years means  

– the current year (1-12 months prior to application date) and  

– prior year (13-24 months prior to application date). 
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Heavy Duty Trucks 

• Old trucks ineligible for funding 

– Already covered by these rules: 

• Public and Utility Fleet Rule 

• Diesel Cargo Handling Equipment Rule 

• Solid Waste Collection Vehicle Rule 

– Not in compliance with the Statewide Truck and Bus 

Rule 

– Registered outside of California 

– Salvaged (0-23 months ownership) 

• NO RETROFIT FUNDING AVAILABLE 
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Am I Eligible? 

• Owner-Operator (1 truck) 

– Truck must have DPF 

• Small Fleet (2-3 trucks) 

– At least one truck must have DPF 

• Large Fleet (4 or more trucks) 

– Must show compliance with 100% Phase-In 

• Ag or Construction Exempt only 2-for-1 

– Minimum 20,000 mi/yr combined mileage 

• Drayage Trucks are eligible for funds 
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Heavy Duty Trucks 

General Contract Term Requirements 

• Applies throughout contract term 

• Maintain compliance with the Truck and Bus Rule 

• 90% or 100% CA-only operation 

• CA base-plated registration or CA IRP 

• Maintain CA base-plate registration or IRP  

• At least 50% operation in trade corridors 

• Inspections, audits, reporting 

• Maintain insurance for replacements 
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Heavy Duty Trucks 

Replacement 

General project requirements 
• Eligible old trucks include: 

– Class 8 or Class 7 truck with a MY2009 or older engine 

– Class 6 truck with a MY1998-2009 engine 

– Only 2-3 truck fleets can replace heavier trucks without DPF 

• Maximum replacement truck odometer, with verification 
during post-inspection: 

– Class 8 (less than 500,000 miles) 

– Class 7 (less than 250,000 miles) 

• OEM engine installed in chassis with same model, year, 
make as originally built 
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Heavy Duty Trucks 

Replacement 

• Truck funding when replacement is not the same weight 
class as old truck 

• 2-for-1 funding based on weight class of new truck 

– Old (Class 6 + Class 7) for new Class 6 = Class 6 funding 

– Old (Class 6 + Class 7) for new Class 7 = Class 7 funding 

– Old (Class 6 + Class 8) for new Class 8 = Class 8 funding 

– Old (Class 7 + Class 8) for new Class 7 = Class 7 funding 

– Old (Class 7 + Class 8) for new Class 8 = Class 8 funding 

• 1-for-1 funding for HHD trucks based on Class 7 funding 

– Old Class 7 for new Class 8 = Class 7 funding 

– Old Class 8 for new Class 7 = Class 7 funding 

– Both old and new trucks must have HHD engine 

• Contract of 5 years or 500,000 miles 

• Minimum 1-year/100,000 mile engine warranty 
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Heavy Duty Trucks 

Replacement  

Replacement truck engines 

• Certified by ARB Executive Order 

• 2010 emissions 

– 0.20 g/bhp-hr or less NOx (FEL and CERT values) 

– 0.01 g/bhp-hr or less PM (CERT value). 

• Class 8 trucks 

– HHD for diesel engines 

– HDO for applicable alternative fuel vehicles. 

• Class 7 trucks 

– MHD or HHD for diesel engines 

– HDO for applicable alternative fuel vehicles. 
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Heavy Duty Trucks 

Replacement  

• Class 6 trucks 

– MHD for diesel engines 

– HDO for applicable alternative fuel vehicles. 

• Class 6-8 trucks 

– All heavy duty hybrid or electric vehicles shall follow ARB’s 

Heavy Duty Hybrid Electric Vehicle Certification Procedure 

• Applicants can use HVIP and NGVIP funding towards the 

purchase of alternative fuel vehicles 

• Applicants replacing a diesel truck with a zero emission 

truck (electric or hydrogen) receive priority funding 
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Alternative Fuels 

• Large Fleets can only 
receive funding for 
Alternative Fuels 

• Grant funding for 
infrastructure 

• Potential natural gas 
infrastructure 

• Up to $95,000 extra 
from HVIP 

• Up to $25,000 extra 
from NGVIP 

• Alternative Fuels 

– Battery Electric 

– Hydrogen Fuel Cell 

– Plug-In Hybrid 

– Low NOx Natural Gas 

– Conventional Hybrid 

Vehicle 

– Standard Natural Gas 
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ARB Executive Order 
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• Engine model year 

• Engine family number 

• Fuel 

• Intended service class 

• Certification of emission 

rates for engines used in 

CA 

• Eligibility for funding 

programs 



ARB Executive Order 
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Model Year Engine Family Fuel Type Service Class 



NOx Emissions 
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The NOx CERT value is 0.07 g/bhp-hr and is LESS than the STD value of 

0.20. This engine is in the 0.20 g/bhp-hr category.   

The NOx FEL value is 0.31 g/bhp-hr and is GREATER than the CERT value 

of 0.18. This engine NOT eligible for funding. 



Truck Replacement 

(All Fleets) 
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Truck Class Old Engine MY Technology Max Funding 

Class 7 & 8 2009 or older 

Zero Emission $200,000 

Hybrid / ZEV $150,000 

Ultra Low NOx $100,000 

Standard Hybrid $80,000 

Natural Gas $65,000 

Class 6 1998 – 2009 

Zero Emission $100,000 

Hybrid / ZEV $65,000 

Ultra Low NOx $50,000 

Standard Hybrid $45,000 

Natural Gas $40,000 



Truck Replacement 

(Small Fleets Only) 
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Truck Class Old Engine MY Technology Max Funding 

Class 8 
2009 or older New Diesel $60,000 

2006 or older Used Diesel $40,000 

Class 7 
2009 or older New Diesel $45,000 

2006 or older Used Diesel $35,000 

Class 6 1998 – 2009 New Diesel $25,000 

Only ARB registered Small Fleets with 1-3 heavy-duty diesel vehicles are 

eligible to receive funding for conventional diesel replacement vehicles. At least 

one vehicle in their fleet must be equipped with a DPF or 2007-compliant. 

 

New Diesel = MY 2015 engine or newer with no previous owners 

Used Diesel = MY 2010 engine or newer with a previous owner 



Potential Scenarios 

• Small Fleet Replacing 2nd or 3rd Class 8 Truck 
(1999 engine without DPF) 

– $60,000 for New Diesel Truck 

• Large Fleet Replacing Retrofitted Diesel 
Class 7 Truck with Standard Natural Gas 

– $65,000 1B + $20,000 NGVIP = $85,000 

• Large Fleet Replacing 2007-compliant Diesel 
Class 6 Delivery Van with Electric 

– $100,000 1B + $90,000 HVIP = $190,000 
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Engine Repowers 

• Applications for engine 
repowers are accepted 

• Must use new 2015 
engine with DEF 

• Subject to engine 
manufacturer approval 

• Please contact staff for 
more details after 
successful engineering 
evaluation by OEM 

• Up to $20,000 per truck 
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TRU Funding 

• Applications accepted for zero-emission 

transport refrigeration units 

– Replacement with ZE-TRU 

– Replacement with Cryogenic TRU 

– Electric TRU Infrastructure 

– Cryogenic TRU Infrastructure 
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TRU Replacement 

• Replacing a diesel TRU with a zero-

emission electric or cryogenic TRU 

• Replacement TRU cannot have a 

combustion source at all 

• Electric Funding = lower of 80% or $50,000 

• Cryogenic Funding = lower of 80% or 

$100,000 
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TRU Infrastructure 

• Installing new infrastructure to support 

deployment of zero-emission TRU 

• Minimum of 10 plugs at 460V 3-Phase 

electric or any size cryogenic 

• Electric Funding = lower of 50% or $3,000 

per plug with a minimum of 10 plugs 

• Cryogenic Funding = lower of 50% or 

$100,000 for total system 
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Other Options 

• Interested applicants should contact 

District staff about the following options: 

– Three-Way Truck Transactions 

– Truck Stop Electrification Infrastructure 

– Electric Charging Stations or Hydrogen 

Fueling Units 

– Locomotive Emissions Capture and Control 

System 
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Application Ranking 

Emission Reduction (ER) Score 
• Average annual miles for past 24 months 

• (Old engine emissions) – (New engine emissions),  
NOx + (PM x 20)  

• Multiplied by contract term 

• Sorted from highest to lowest and scored 

Cost Effectiveness (CE) Score 
• Emissions reduction (pounds) divided by requested funding (lb/$) 

• Sorted from highest to lowest and scored 

Ranking Score =  ER Score + CE Score 
• Sorted from highest to lowest  

• Highest ranked projects funded first up to available funds   

• Rejected applicants will be informed of their ranking 
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Current Application 

Solicitation Period 

• Year 5 Solicitation Period 
– September 24, 2015 – November 20, 2015 

• Available funding:  $13.1 million awarded to 
SMAQMD (~$3M for trucks) 

• Solicitations for Heavy-Duty Diesel Trucks, 
Locomotives, and Transport Refrigeration Units 

• Applications will be accepted only during the 
Solicitation Period and will be date stamped upon 
receipt 

• Applications will be ranked for Emission 
Reductions and Cost Effectiveness 
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Approval Process 

• Application Period 

– 9/24/15 – 11/20/15 

• Evaluation Period 

– Winter 2015 / 2016 

• Pre-Inspections 

– Winter 2015 / 2016 

• Ranking of Projects 

– Late Winter / Spring 2016 

• Contracting & Ordering 

– Spring 2016 

Purchasing Process 

• Vehicles cannot be ordered 
before ranking 

• Vehicles cannot be 
purchased before contracting 

• Plan on ordering vehicles in 
Spring 2016 with deliveries in 
Summer – Fall 2016 

• Trucks must be delivered by 
12/31/2016 

• Applicants must be compliant 
with ARB at delivery 
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Application Timeline 



Application Docs 

• Updated application 

• Truck Replacement 

– APP + A2 + attachments 

• Small Fleet Trucks 

– APP + A3 + attachments 

• Sacramento County Payee 

Data Record (all applicants) 

• Contact staff for other 

project applications 
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ARB Compliance 
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• Issued-to name 
– Same as on 

application 

• Reported Fleet 

Size 

• TRUCRS ID 

 



GVWR Example 
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Correct GVWR 



ECL Requirement 

• Applicants must prove the 
engine model year at Pre-
Inspection 

• Engines with Emission 
Control Label (ECL) meet 
this requirement 

• If an ECL is not available 
or cannot be installed, the 
applicant MUST have an 
exemption letter in the 
truck at the time of Pre- 
Inspection 
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Clean Title 
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• Registered owner(s) listed 

must be the same as on the 

application, or under 

common ownership which 

is required to be disclosed. 

• No interest-release 

signatures 

• No lienholders listed 

• No lienholder signatures 

 



DMV Registration 
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DMV Registration 

Information Request 

Form 
• Last 8 vehicle registration 

transactions. 

 

Type Transaction Codes 

(TTC) 
• F00=Registered Owner 

Transfer 

• F10=Legal Owner Transfer 

• H00 = Stickers/Plates/Reg 

Cards/ 

Renewal 

• H05=Renewal /Reg Card 

Expedite 



Vehicle Usage 

Examples 
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Documents must show - 

• Date odometer reading or 

fuel purchased 

• Odometer miles or fuel 

gallons purchased 

• Truck identifier 
– VIN 

– License plate # 

– Fleet ID # 



Vehicle Usage 

Examples Cont. 
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• Odometer 

• Truck identifier 
– Fleet ID # 

– VIN 

• Date 



Insurance 

Requirements 

• Currently active Certificate of General Liability 
Insurance 

• Minimum $1,000,000 General Liability per 
occurrence for bodily injury, personal injury, 
and property damage or $2,000,000 General 
Aggregate 

• Minimum $1,000,000 Automobile Liability per 
accident for bodily injury and property damage 

• Comprehensive and Collision coverage 
sufficient to replace funded equipment 
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Insurance 

Documentation 
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Certificate of Liability Insurance 

• Named insured 

• Current policy dates  

• General Liability coverage 

• Automobile Liability coverage 
– If listed, policy date must be for 

past 24 months 

– May be separate documents such 

as cab cards 

• ONLY FOR REPLACEMENT 

TRUCK will SMAQMD will be 

listed as Certificate Holder 



Payee Data Record 

• Tax information required by the County of 

Sacramento for payment 

• Payee name & address must match IRS 

records on file 

• Payee must match the application 

• Available for download at: 

– http://www.finance.saccounty.net/AuditorContr

oller/Documents/TaxAcct/PayeeDataForm.pdf 
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Applicant Checklist 

• Applicant Information 
– SMAQMD Form APP – one page 

– Certificate of Liability Insurance 

– Sacramento County Payee Data Record 

• Vehicle Information 
– SMAQMD Form A1, A2, or A3 – two pages 

– Current DMV Registration 

– Copy of Clean Title 

– DMV Vehicle Registration Information Record 

– One current mileage record 

– One historic mileage record (6+ months old) 

– Proof of 24 months insurance (letter OK) 

– Photograph of VIN / GVWR 
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ONLY 

12 

PAGES! 



Multiple Vehicles 

• Are you submitting an 

application for multiple 

vehicles? 

– One (1) Form APP per 

company 

– One (1) Form A2 or A3 per 

truck 

– Attachments per truck 

– One (1) Payee Data Record 

per company 
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Other Funding 

Sources 

• Carl Moyer Program 

– Off-road repower & 

Equipment replacement 

• SECAT Program 

– Applications ongoing 

– On-road replacement 

• TIMBER Program 

– Applications ongoing 

– On-road replacement for 

dedicated logging trucks 
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Clean Technology 

Forum 

• Regional workshop showcasing alternative 
fuel technology 

• Opportunity to tour CNG fueling and 
maintenance facilities 

• Information on vehicles and fuels 

• http://www.cleancitiessacramento.org/ 
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GMERP Contacts 

• Kristian Damkier 
– (916) 874-4892 

– kdamkier@airquality.org 

• Heather Taylor 
– (916) 874-4889 

– htaylor@airquality.org 

 

• Any local truck or 
engine dealer 

• www.airquality.org/mobile/goodsmovement/index.shtml 
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