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DOCUMENT AVAILABILITY 
 

Electronic copies of this document and related materials can be found at:  
http://www.arb.ca.gov/gmbond.  Alternatively, paper copies may be obtained from the 
Board�s Public Information Office, 1001 I Street, 1st Floor, Visitors and Environmental 
Services Center, Sacramento, California, 95814, (916) 322-2990. 
 
For individuals with sensory disabilities, this document is available in Braille, large print, 
audiocassette or computer disk.  Please contact ARB’s Disability Coordinator at  
(916) 323-4916 by voice or through the California Relay Services at 711, to place your 
request for disability services.  If you are a person with limited English and would like to 
request interpreter services, please contact ARB’s Bilingual Manager at  
(916) 323-7053. 
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I. Overview 
 

A. Introduction 
 
Emissions from the diesel engines in trucks, locomotives, ships, harbor craft, and cargo-
handling equipment contribute to local, regional, and global air pollution.  The diesel 
pollution from current goods movement operations greatly impacts the health of 
community residents near ports, rail yards, distribution centers, and roads with high 
truck traffic.  Diesel emissions are also a major cause of the high regional ozone and 
fine particle levels that harm millions of Californians today.   
 
Goods movement sources contribute to each trade corridor�s air pollution challenges.  
The Los Angeles/Inland Empire region has the largest concentration of goods 
movement facilities (like ports and rail yards), with high near source health risks and 
high levels of regional ozone and fine particulate (PM2.5) pollution.  In the Central 
Valley, the facilities are less concentrated, but there is relatively more through truck and 
rail traffic that contribute to the region�s harmful ozone and PM2.5 levels.  In the Bay 
Area, regional ozone and PM2.5 levels are much lower, but truck, port, and rail yard 
activity adjacent to neighborhoods contributes to high localized health risks.  In the San 
Diego/Border region, trucks and operations at the port contribute to regional ozone and 
PM2.5 pollution above the State standards.   
 
Proposition 1B authorizes the Legislature to appropriate $1 billion in bond funding to the 
Air Resources Board (ARB or Board) to quickly reduce air pollution emissions and 
health risk from freight movement along California�s priority trade corridors.  The State 
Fiscal Year (FY) 2007-08 budget includes the first installment of $250 million, plus 
implementing legislation via Senate Bill 88 (Chapter 181, Statutes of 2007) that created 
the Goods Movement Emission Reduction Program (Program).  Assembly Bill 201 
(Chapter 187, Statutes of 2007) includes a minor clarification.  SB 88 requires ARB to 
adopt Program Guidelines to ensure the Program achieves the statutory objectives. 
 
The implementing statutes direct ARB to maximize the emission reduction benefits and 
achieve the earliest possible health risk reduction in communities heavily impacted by 
goods movement.  This Program will supplement regulatory actions and other 
incentives to cut diesel emissions.  By statute, the Program can only fund emission 
reductions �not otherwise required by law or regulation.�  Key pollutants targeted by the 
Program include diesel particulate matter (diesel PM), an air toxic, and nitrogen oxides 
(NOx) that contribute to formation of both PM2.5 and ozone.  The projects funded under 
the Program will also provide co-benefits by reducing greenhouse gas and black carbon 
emissions that contribute to climate change.   
 
ARB will award grants to fund projects proposed by local agencies that are involved in 
freight movement or air quality improvements associated with goods movement 
activities.  Examples of local agencies include air pollution control and air quality 
management districts (air districts), ports, and regional transportation agencies in the 
trade corridors.  The local agencies will then be responsible for providing financial 
incentives to owners of equipment used in freight movement to upgrade to cleaner 
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technologies, consistent with Program Guidelines adopted by ARB.  Bond funds will 
flow via grants from ARB to local agencies, then to equipment owners via contracts or 
other binding agreements with those local agencies.  At both steps, there is competition 
based on the projected emission reductions and reductions per State dollar invested to 
ensure the most beneficial projects are funded.   
 
ARB staff developed these Proposition 1B:  Goods Movement Emission Reduction 
Program Guidelines for Implementation (Guidelines) in consultation with stakeholders, 
including:  air districts, metropolitan planning organizations, port authorities, shipping 
lines, railroad companies, trucking companies, harbor craft owners, freight distributors, 
terminal operators, local port community advisory groups, community interest groups, 
and airports.  The Guidelines are designed to fund qualifying projects that reduce 
emissions and health risk, incorporate simplicity and efficiency, ensure cost-
effectiveness, leverage other funding sources, and provide transparency and 
accountability.   
 

B. Authority 
 
The legal authority for the Program is found in Proposition 1B and the implementing 
statutes discussed below.  Governor Schwarzenegger provided additional direction to 
ARB in his Executive Order S-02-07 on bond accountability and his signing statement 
on the budget bill -- Senate Bill 77 (Chapter 171, Statutes of 2007).   
 

1. Proposition 1B 
 

In November 2006, California voters approved the Highway Safety, Traffic Reduction, 
Air Quality, and Port Security Bond Act of 2006, also known as Proposition 1B.  
Proposition 1B, among other things, authorizes $1 billion dollars to reduce emissions 
from goods movement in California�s trade corridors.  
 

�One billion dollars ($1,000,000,000) shall be made available, upon appropriation 
by the Legislature and subject to such conditions and criteria contained in a 
statute enacted by the Legislature, to the State Air Resources Board for emission 
reductions, not otherwise required by law or regulation, from activities related to 
the movement of freight along California’s trade corridors. Funds made available 
by this paragraph are intended to supplement existing funds used to finance 
strategies and public benefit projects that reduce emissions and improve air 
quality in trade corridors commencing at the state’s airports, seaports, and land 
ports of entry.� (Government Code, Title 2, Division 1, Section 1, Chapter 12.49, 
Article 2, Section 8879.23(c)(2)) 

 
2. Senate Bill 88 and Assembly Bill 201 

 
In August 2007, the California Legislature passed and Governor Schwarzenegger 
signed SB 88 and AB 201, which set forth the implementing legislation for the Program 
in Health and Safety (H&S) Code, section 39625 et seq.  SB 88 broadly requires ARB to 
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adopt Program Guidelines, establish funding criteria and procedures, and provide 
periodic reports. 
 
Under SB 88, ARB must adopt Program Guidelines that include, at a minimum, all of the 
following: 
 
• An application process for the funds, and any limits on administrative costs. 
• Requirements that local agencies identify the useful life of the project and project 

delivery milestones as part of the application process. 
• Criteria for selection of local agency projects and equipment projects. 
• Requirements for match funding. 
• The method by which ARB will consider the air basin�s status in achieving state and 

federal air quality standards. 
• Requirements that grant agreements between ARB and local agencies identify 

project milestones and remedies for failure to meet project milestones. 
• Accountability and auditing requirements, including provisions for audit of project 

expenditures and outcomes. 
 
SB 88 and AB 201 detail more than 15 factors that ARB is directed to consider when 
allocating funds and selecting local agency projects.  Some of these criteria are most 
effectively applied by targeting levels of funding to trade corridors and emission source 
categories, while others lend themselves to selecting among competing local agency 
projects or equipment projects.  The steps ARB will take to allocate funding include:   
  
• Identifying funding targets for the overall Program, plus setting funding priorities and 

defining the equipment project options for each appropriation. 
• Competitively ranking and selecting local agency projects for funding in each 

appropriation cycle.  
• Establishing the procedures that local agencies will use to competitively rank and 

select equipment projects for funding. 
 
Tables 1.1 � 1.3 detail these steps and link each r elated provision of these Guidelines to 
the statutory requirements in the Health and Safety Code related to funding projects. 
 
SB 88 also establishes basic reporting requirements for ARB and local agencies (all 
references are to the Health and Safety Code): 
 
• ARB shall submit an annual report to Legislature summarizing its activities related to 

the administration of this program on January 10 [§39627.5]. 
• The local agency shall complete semiannual reports on progress made toward 

implementation of the project [§39625.02(f)(1)]. 
• The local agency shall submit a final report on project completion within 6 months of 

the project becoming operable [§39625.02(f)(2)]. 
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Table 1.1  ARB Funding Priorities/Project Options and Statutory Funding Requirements 
ARB Action   
Guidelines reference 

Provisions Statutory Requirements [references to Health and Safety Code] 

Population relative to 
other corridors 
Percent of emissions 
from goods 
movement relative to 
other corridors 

The combination of population and goods movement emissions:  considers the public health 
risk associated with good movement-related emissions and air toxics [§39626(a)(1)(D)] and the 
public health benefits of the emission reduction from funded projects [§39625.5(b)(2)(B)]; 
allocates funds in a manner that gives priority to funding for emission reduction projects that 
achieve the earliest possible reduction of health risk in communities with the highest health 
risks from good movement facilities [§39625.5(b)(1)]; and reflects whether reductions from 
funded projects are likely to occur in locations with elevated emissions and exposure 
[§39625.5(b)(2)(K)]. 

1. Recommend  
trade corridor 
funding targets 
(corridors in 
§39625.1(e)) 

Chap II.B.1. 

State Implementation 
Plan (SIP) needs 
relative to other 
corridors 

Considers an air basin�s status in maintaining and achieving State and federal ambient air 
quality standards [§39626(a)(1)(D)], and SIP requirements [§39625.5(b)(2)(E)] in evaluating 
what level of funding should be administered by local agencies in each corridor.  

Emissions from each 
category 

Considers the severity and magnitude of the emission source category�s contribution to goods 
movement emissions [§39625.5(b)(2)(D)], including greenhouse gas emissions 
[§39625.5(b)(2)(F)]. 

Health impact of 
category 

Allocates funds in a manner that gives priority to emission reduction projects that achieve the 
earliest possible reduction of health risk in communities with the highest health risks from 
good movement facilities [§39625.5(b)(1)] 

2. Recommend 
source category 
funding targets 
(categories in 
§39625.1(c)) 

Chap II.B.2. 
Funding category  Requires competition for funding between local agency projects in six funding categories that 

represent a single source category or combination of categories (i.e., other trucks are 
combined with electrification of truck stops/etc. and shore power is combined with cargo 
equipment).  Expends funds in a manner that reduces the health risk associated with freight 
movement along California�s trade corridors [§39625(d)], maximizes the emission reduction 
benefits [§39625(e)], and provides incentives to control emission sources that contribute to 
increased health risk in the future [§39625(e)]. 

Projects that can be 
quickly implemented 
Truck retrofits with 
diesel PM filters 

3. Recommend 
funding priorities 
for each 
appropriation 

Chap II.B.3. Los Angeles/Inland 
Empire port truck 
replacements 

Allocates funds in a manner that gives priority to projects that achieve the earliest possible 
reduction of health risk in communities with the highest health risks from goods movement 
facilities [§39625.5(b)(1)].  Retrofitting trucks with diesel PM filters is the fastest way to reduce 
health risk because those retrofits can be accomplished quickly.  Communities around the 
Ports of Los Angeles and Long Beach, and along the drayage truck routes to intermodal rail 
yards or distribution centers, have elevated emissions and exposure from these truck 
operations [§39625.5(b)(2)(K)]. 
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Table 1.1  ARB Funding Priorities/Project Options and Statutory Funding Requirements (cont.) 
ARB Action 
Guidelines reference Based On Statutory Requirements [references to Health and Safety Code] 

Equipment and/or 
emission level 

Begins with list of projects eligible for funding [§39625.5(a)(2)].  List of project options 
considers:  the ability to reduce criteria and toxic emissions [§39625.5(b)(2)(I)], the magnitude 
of the emission reduction [§39625.5(b)(2)(A)], public health benefits of the emission reduction 
[§39625.5(b)(2)(B)], existing (and pending) regulatory requirements [§39625.5(b)(2)(E)], use of 
advanced emission reduction technologies [§39625.5(b)(2)(G)] where demonstrated and 
available, and reduction in greenhouse gas emissions [§39625.5(b)(2)(F)] via detailed 
specifications for equipment upgrades.  For locomotives, establishes additional provisions for 
Class I railroads that have signed agreements with public agencies to allow ARB to ensure 
that the emission reductions from any locomotive projects for these railroads are not 
necessary to satisfy any mandated reduction requirement under any such agreement 
[§39625.5(a)(2)(B)].  Specifically prohibits funding for idle reduction devices required by the 
2005 MOU and requires railroads to submit a compliance plan for the 1998 MOU before 
seeking funding for locomotives that operate in the South Coast Air Basin. 

Funding caps/match 
funding 

Requires a specified contribution of funds leveraged from other sources or in-kind 
contributions to the project [§396269(a)(1)(B)], considers the cost-effectiveness of the reduction 
[§39625.5(b)(2)(C)] and helps leverage other funds [§39625.5(b)(2)(H)] via caps on State bond 
funds that can be requested for each equipment project option.  State bond funding caps 
amount to roughly 1/3 to 1/2 of total project cost, with the remainder covered by private or 
public matching funds. 

Project life Considers sustainability of the reduction via minimum project life expressed as years of 
operation or activity levels for upgraded equipment [§39625.5(b)(2)(C)] and project life element 
of reductions over project lifetime per State dollar invested [§39625.5(b)(2)(J)]. 

Project completion 
prior to regulatory 
requirement(s) 

Considers the degree of surplus reductions [§39625.5(b)(2)(E)] and ensures funded projects 
achieve reductions not otherwise required by law or regulation [§39625.5(a)(1)] via 
requirements that equipment upgrades be operational a specified time period in advance of 
any regulatory requirement for such upgrade.   

4. List eligible 
equipment 
project options 
and project 
specifications for 
each 
appropriation 
(project types 
identified in 
§39625.5(a)(2))  

Chap II.C.1. and 
Appendices A-G 

Conditions on future 
operations 

Considers whether reductions are likely to occur in area with elevated emissions and 
exposure [§39625.5(b)(2)(K)]via requirements for 100% California operation or home port, plus 
visitation frequency for trucks serving ports and intermodal rail yards.   
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Table 1.2  Selection Process for Local Agency Projects and Statutory Funding Requirements 
ARB Action 
Guidelines reference Based On Statutory Requirements [references to Health and Safety Code] 

1. Issue notice of 
funding 
availability  

Chap II.D.1. 

Registration, 
application submittal 
and schedule, and 
requirement for 
community meeting 

Starts local agency application process [§39626(b)].  Requires local agencies to share 
concepts for local agency projects, and solicit and consider community input prior to applying 
for Program funding � this helps ensure that local agency project proposals provide the 
earliest possible reduction of health risk in communities with the highest risk from goods 
movement [§39625.5(b)(1)]. 

2. Review local 
agency eligibility 

Chap II.D.2. and 
II.D.3.b. 

Basic qualification  Meets statutory definition of an applicant as a local public entity involved in freight movement 
or air quality improvements associated with goods movement [§39625.1(a)] and further 
requirements of these Guidelines.   

Completeness Ensures presence of complete application and signed board/commission resolution needed to 
evaluate statutory requirements described below.   

Consistent with legal 
and project 
specifications 

Ensures local agency project achieves emission reductions not otherwise required by law or 
regulation [§39625.5(a)(1)] and complies with all eligible equipment project options and 
equipment project specifications that encompass multiple statutory requirements (see above). 

Sponsored by an 
applicant and 
consistent with air 
quality plans 

Local agency project is sponsored by an applicant as evidenced by project submittal 
[§39626.5(a)(1)] and project is consistent with any comprehensive local or regional plans or 
strategies to reduce emissions from goods movement [§39626.5(a)(2)]. 

Availability of full 
funding 

Requires project funding element to demonstrate that the funds are expected to be 
reasonably available and sufficient to complete the project [§39625.02(d)]. 

Project 
schedule/milestones 

Requires project nominations (applications) to have project delivery milestones 
[§39625.02(e)(3)]. 

3. Review local 
agency project 
eligibility 

Chap II.D.3. 

Data for competitive 
ranking process  

Requires project nominations (applications) to identify the useful life of the project 
[§39625.02(e)(2)], as well as provide data on the emission reductions, total project cost, 
Program and match funds (other State, local, federal, and private) to support competitive 
ranking in Action 7 below. 

4. Post eligible 
projects on 
website 

Chap II.D.3. 

Public access Makes available preliminary list of projects being considered for funding for public input and 
comment [§39626(c)(1)]. 
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Table 1.2  Selection Process for Local Agency Projects and Statutory Funding Requirements (cont.) 
ARB Action 
Guidelines reference Based On Statutory Requirements [references to Health and Safety Code] 

5. Evaluate local 
agency capability 
to implement 
project scope 

Chap II.D.4. 

Resources to 
implement project 
scope within allowed 
time 

Considers local agency�s ability to deliver equipment projects and emission reductions to 
achieve the earliest possible health risk reduction [§39625(e)] and [§39625.5(b)(1)]. 

6. Require match 
funding  

Chap II.D.5. and 
Appendices A-G 

Identify sources of 
match funding  

Ensures that State bond funds are supplemented and matched with funds from federal, local, 
and private sources to the maximum extent feasible [§39625.5(c) and §39625.5(b)(2)(H)].    

Emission reduction 
score 
 

Requires projects to compete within a source category based on greatest emission reductions 
[§39625.5(a)(1)] and magnitude of the emission reduction [§39625.5(b)(2)(A)]. Considers public 
health benefits of the reductions by weighting combustion PM (i.e,. diesel PM) by a factor of 
20 relative to criteria pollutant NOx to reflect the greater health impact of each ton of PM 
emissions [§39625.5(b)(2)(B)], sustainability of the reductions via project life [§39625.5(b)(2)(C)], 
and ability to reduce criteria and toxic pollutants by considering NOx and diesel PM 
[§39625.5(b)(2)(I)]. 

Cost-effectiveness 
and match score 

Considers cost-effectiveness of the reductions [§39625.5(b)(2)(C)] and ability to leverage funds 
from other sources [§39625.5(b)(2)(H)] by assessing total reductions over project lifetime per 
State dollar invested [§39625.5(b)(2)(J)]. 

7. Competitively 
rank local 
agency projects 

Chap II.D.6. 

Competitive ranking  Equally weights the above scores. 
8. Hold workshops  
Chap II.D.7. 

Public input Requires ARB staff to hold public workshops in northern, central, and southern California to 
discuss the preliminary list of local agency projects being considered for funding [§39626(c)(2)]. 

Competitive ranking Allocates funds on a competitive basis for projects that achieve greatest emission reductions 
from each source category [§39625.5(a)(1)]. 

9. Recommend 
project funding  

Chap II.D.8. Available funds and 
funding priorities 

Limits selection or �programming� of local agency p rojects to funds appropriated by the 
Legislature [§39626(d)]. 

10. Hold hearing to 
adopt project list 

Chap II.D.9. 

Public hearing and 
Board adoption of 
local agency projects 

Requires consideration of projects at a regularly scheduled public hearing [§39626(c)(3)]. 
Requires adoption of a final list of projects for funding [§39626(c)(3)]. 

11. Execute local 
agency grant 
agreements 

Chap II.D.10. 

ARB and local 
agency to sign  

Implement grant funding via legal agreements between ARB and recipient local agencies 
[§39625.3].  Ensures statutory and Guideline requirements for local agency projects are met. 
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Table 1.3  Selection Process for Equipment Projects and Statutory Funding Requirements 
 Local Agency 
Action 
Guidelines reference 

Based On Statutory Requirements [references to Health and Safety Code] 

1. Solicit equipment 
project 
applications 

Chap III.D.2. and 
III.D.3. 

Marketing/outreach and  
application elements 
including data for 
competitive ranking 
process 

Requires project nominations (applications) to identify the useful life of the project 
[§39625.02(e)(2)], as well as provide data on the emission reductions, total project cost, 
Program and match funds (other State, local, federal, and private) to support 
competitive ranking in Action 3 below.  Also requires local agencies to promote truck 
efficiency upgrades to reduce greenhouse gases [§39625.5(b)(2)(F)].  For electrification 
infrastructure projects, requires local agencies to encourage the participation of small 
businesses in the construction of the State�s infrastructure [Government Code Section 
14838.1].   

2. Require match 
funding 

Chap III.D.5. and 
Appendices A-G 

Identify sources of match 
funding  

Ensures that State bond funds are supplemented and matched with funds from 
federal, local, and private sources to the maximum extent feasible [§39625.5(c) and 
§39625.5(b)(2)(H)].    

Emission reduction score  
 

Requires equipment projects to compete within a source category and trade corridor 
based on greatest emission reductions [§39625.5(a)(1)] and magnitude of the emission 
reduction [§39625.5(b)(2)(A)].  Also considers:  public health benefits of the reductions 
by weighting combustion PM (i.e,. diesel PM) by a factor of 20 relative to criteria 
pollutant NOx to reflect the greater health impact of each ton of PM emissions 
[§39625.5(b)(2)(B)], sustainability of the reductions via project life [§39625.5(b)(2)(C)], 
and ability to reduce criteria and toxic pollutants by considering NOx and diesel PM 
[§39625.5(b)(2)(I)]. 

Cost-effectiveness and 
match score 

Considers cost-effectiveness of the reductions [§39625.5(b)(2)(C)] and ability to 
leverage funds from other sources [§39625.5(b)(2)(H)] by assessing total reductions 
over project lifetime per State dollar invested [§39625.5(b)(2)(J)]. 

3. Competitively 
rank equipment 
projects (each 
vehicle or piece 
of equipment 
competes 
separately) 

Chap III.D.6. 

Competitive ranking  Equal weighting of the above scores. 
4. Post ranked 

projects  
Chap III.D.6. 

Public access Provides public access to competitively ranked projects proposed for funding prior to 
signature of contracts with equipment owners [consistent with statutory provision for 
ARB to do the same in §39626(c)(1)]. 

5. Execute 
equipment 
project contracts 

Chap III.D.10. 

Local agency and 
equipment owner (and 
any lessee) to sign 

Ensures statutory and Guideline requirements for equipment projects are met. 
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3. Governor Schwarzenegger�s directives 
 
In January 2007, Governor Schwarzenegger issued Executive Order S-02-07 
highlighting the importance of transparency and accountability in administering the over 
$40 billion in bond funding approved by voters in 2006.  The Executive Order directs all 
State government entities responsible for expending bond proceeds to establish and 
document a three part accountability structure that includes:  
 
• Front-end accountability, which defines the criteria for expending bond funds as well 

as the outcomes that the funds are intended to achieve. 
• In-progress accountability, which documents actions to ensure projects are staying 

within scope and cost, and requires semi-annual reports to Department of Finance.  
• Follow-up accountability, which requires audits to ensure expenditures achieved the 

intended outcomes and were consistent with legal requirements.   
 
The Governor�s signing message on the FY2007-08 budget via SB 77 also: 
 
• Calls on ARB to move quickly -- without sacrificing accountability -- to provide relief 

for the individuals who reside along California�s busy trade corridors. 
• Directs ARB to ensure funding is allocated consistent with the accountability 

safeguards in the Executive Order. 
• Charges ARB to develop Program Guidelines that make sense, reduce bureaucratic 

red tape, simplify and expedite project application and award procedures, and 
ensure projects are completed in record time. 

• Calls on local agencies to work closely with ARB to be prepared to submit 
applications for funding as soon as possible.  

 

C. Definitions 
 
The following definitions apply for the purposes of these Guidelines.   
 
Table 1.4  Definitions 

Term Definition 
Administrative 
Agency 

�Administrative agency� (henceforth ARB) is defined  by SB 88 to be the Air 
Resources Board as the state agency responsible for programming Program 
funds. 

Administration 
Funds 
 

�Administration funds� are defined as the monies av ailable up to the limits 
defined these Guidelines to cover expenses incurred for implementation of the 
Program by ARB or a local agency that is party to an executed grant agreement. 

Allocation �Allocation� is defined as the Board act ion to award grant funds to local agencies 
as documented in a Board resolution. 

Applicant �Applicant� is defined by SB 88 to mean a  �local public entity involved in the 
movement of freight through trade corridors of the state or involved in air quality 
improvements associated with goods movement.�  These Guidelines clarify how 
ARB will assess a local public entity�s eligibility as a Program applicant.  Also 
referred to as an applicant local agency. 
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Term Definition 
Appropriation 
 

 �Appropriation� means an authorization by the Legi slature in the annual Budget 
Act to make funds available from the California Ports Infrastructure, Security, 
and Air Quality Improvement Account Highway Safety, Traffic Reduction, Air 
Quality and Port Security Fund of 2006 to ARB for the purpose of implementing 
SB 88 and AB 201.   

ARB or Board �ARB� or �Board� means the California Air Resources Board.  The term �Board� 
is specifically used to refer to the governing board of the agency and is typically 
associated with formal actions to adopt guidelines or projects for funding. 

Authorized 
Local Agency 
Representative 

�Authorized local agency representative� means the individual(s) from the local 
agency who are authorized to sign or act on behalf of the local agency.   

Baseline 
Emissions 

�Baseline emissions� are defined as the emissions l evel of a diesel engine, 
except interstate line-haul locomotives, using CARB diesel fuel prior to any 
equipment upgrades funded by this Program. 

Contract �Contract� means the legally binding agree ment between a local agency and 
equipment owner.  
 
(Also referred to as an Equipment Project Contract) 

Contract Term �Contract Term� means the combined ti me period for: 
1) equipment project completion; and 
2) the equipment project life. 

(Also referred to as an Equipment Project Contract Term) 
Cost 
Effectiveness 

�Cost Effectiveness� means the total pollutant-weig hted emission reductions over 
the project life, per dollar of State funding invested. 

Diesel 
Particulate 
Matter (diesel 
PM) 

�Diesel Particulate Matter (Diesel PM)" means the particles found in the exhaust 
of diesel engines, which may agglomerate and adsorb other species to form 
structures of complex physical and chemical properties.   
 
Diesel PM is a subset of fine particulate matter 2.5 microns or less in diameter 
(PM2.5). 

Earned Interest 
 

�Earned interest� means accrued interest from Progr am funds being held by the 
local agency in interest-bearing accounts. 

Equipment 
Owner 

�Equipment owner� means the legal owner of Program- eligible equipment, 
except that for grid-based shore power, the term �equipment owner� shall 
encompass any party with the authority to co-fund, implement, and operate 
improvements resulting in provision of grid-based shore power, which may 
include, but not be limited to the port, a marine terminal operator, and shipping 
companies. 

Equipment 
Project  

�Equipment project� means an upgrade of existing eq uipment via retrofit, 
repower, or replacement, or installation of electrical infrastructure according to 
Program requirements.  Each individual truck, locomotive, piece of cargo 
equipment, harbor craft, or ship berth proposed for upgrade is considered a 
separate equipment project.  

Equipment 
Project 
Alternative 

�Equipment project alternative� means one or more c hoices that the local agency 
may propose to customize the local agency project proposal in its application. 
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Term Definition 
Equipment 
Project 
Completion 
 

�Equipment project completion� means the date the l ocal agency determines that 
all equipment project requirements are completed with the exception of ongoing 
maintenance, operation, and annual reporting requirements for the new 
equipment.  For each equipment project, this includes the liquidation of Program 
funds and successful post-inspection (including scrappage, if required).  

Equipment 
Project Cost 

�Equipment project cost� means the total cost of th e equipment project, including 
State and non-State funding, but excluding administration funds. 

Equipment 
Project Life 
 

�Equipment project life� for each project option in  these Guidelines means the 
length of time an equipment owner is obligated (under an equipment project 
contract) to maintain and operate the bond-funded equipment according to the 
requirements of the Program. 

Equipment 
Project Option 

�Equipment project option� means the specific mecha nism to retrofit, repower, or 
replace a diesel engine or provide an alternative power source to reduce 
emissions of diesel PM and/or NOx.  A source category may include multiple 
equipment project options (e.g., truck retrofit, repower, and replacement are 
each distinct project options as defined in these Guidelines). 

Expenditure �ARB expenditure� means ARB�s payment o f Program funds to a local agency. 
 
�Local agency expenditure� means a local agency�s payment of Program funds 
to an equipment owner. 

Funding 
Category 

�Funding category� means the source category or com bination of source 
categories for purposes of establishing funding targets.   
 
For example, the shore power and cargo equipment source categories are 
combined into a single funding category with a recommended funding target. 

Goods �Goods� are defined as having the same meanin g in Commercial Code section 
2105.  

Guidelines �Guidelines� means the Proposition 1B:  Goods Movement Emission Reduction 
Program - Guidelines for Implementation. 

Grant �Grant� (also referred to as �grant funds� an d �grant award�) means the Program 
funding allocated by ARB to a local agency under a Local Agency Project Grant 
Agreement. 

Grant 
Agreement 

�Grant agreement� means the legally binding agreeme nt between ARB and a 
local agency.   
 
(Also referred to as a Local Agency Project Grant Agreement) 

Grant 
Agreement 
Term 

�Grant Agreement Term� means the time period identi fied in a local agency 
project grant agreement within which a local agency is legally bound to fully 
implement the local agency project.  

Independent 
Owner Operator  

�Independent Owner Operator� means a person who bot h owns a single heavy-
duty diesel truck and personally operates that truck to haul goods. 

Liquidation �ARB liquidation� means the full expend iture of all Program funds identified in an 
executed local agency project grant agreement. 
 
�Local agency liquidation� means the full expenditu re of all Program funds 
identified in an executed equipment project contract. 

Local Agency �Local agency� means an eligible appli cant or recipient of Program funds from 
ARB.  A local agency that is administering Program funds under an executed 
grant agreement is also referred to as a recipient agency in SB 88. 




